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Overview




Largest industries in terms of Canadian GDP

Canada Nominal GDP in 2018: USD 1.82 tn

Real estate, rental, and leasing ® Manufacturing
B Health care m Construction
m Public administration Other

Last data point: December 2018

®m Mining, quarrying, oil and gas extraction

W Finance and insurance

Source: Credit Suisse / Statista / IMF
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Investment dragged on growth
% YoY
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Canadian business cycle usually closely linked to USA
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Return to broad-based growth
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USMCA - Amendments of the not yet ratified but signed

«new NAFTA»

Autos

Zero tariffs for cars or trucks with at
least 75% of their components made
in the US, Mexico, or Canada

Extended Copyrights in Canada

Copyright extended to life plus 70
years and 75 years for sound
recordings
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16-vear sunset clause

agreement subject to review every
six years with the possibility of an
additional 16-year extension

Enhanced duty-free limit

for purchases of Canadian
customers from the US up to CAD
150 (from CAD 20)

Source: Government of Canada, Credit Suisse
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Manufacturing and investment




Industrial production linked to US, but more volatile
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Capacity utilization has significantly improved
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Energy sector back to growth
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Trade and external balance




CAD recently softer against the USD

USD/CAD
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Recent swings in nominal exports also driven by currency
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Significant export dependence on the USA
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Canadian exports: Contributions of specific economies

YoY% (base: 6m MA)
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Investment recently weaker while exports grow

% YoY
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Labor market and consumption




Employment growth has picked up
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Employment growth driven by services sector
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Labor market slack still considerable...

% of labor force
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... and wage growth is back to subdued levels
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Canadian retail sales growth slowing
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Monetary policy and inflation




Inflation back in the lower half of the 1-3% target range
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Bank of Canada following the Fed with a certain lag
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Low mortgage rates have led to high household debt
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Budget deficit to deteriorate again...
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Forecast Table GDP and inflation

GDP Inflation GDP Inflation

Country / region 2018F 2019F 2020F(2018F 2019F 2020F|Country / region 2018F 2019F 2020F|2018F 2019F 2020F
Global 3.2 28 29 2.7 2.5 2.5 |Non-Japan Asia 6.0 57 55 | 23 2.3 2.3
G-3 22 1.7 18| 20 1.3 1.8 |China 66 6.2 6.0 2.1 1.9 20
BRIC 57 56 54 | 25 27 2.8 |HongKong 36 27 25| 23 23 21
EM 47 45 46 | 3.8 4.2 3.6 |India (fiscal year) 72 72 73| 35 43 45
USA 28 23 2.1 24 1.5 2.2 [Indonesia 5.2 b 5O | 32 3b 34
Canada 2.1 1.5 20| 22 1.9 2.0 ||South Korea 26 24 22| 15 13 1.2
Eurozone 1.8 12 16 | 1.7 1.3 1.5 |Singapore 32 27 25|04 14 12
Germany 1.4 09 15|19 1.6 1.6 [Thailand 44 38 37| 12 14 13
Italy 0.8 0.1 09| 1.2 09 1.4 (EEMEA 25 1.7 25| 63 7.2 6.5
France 1.5 1.0 1.4 | 2.1 1.4 1.7 |Poland 50 36 35 1.8 25 30
Spain 25 241 1.8 | 1.7 0.9 1.6 |Russia 16 14 18| 29 49 40
United Kingdom 1.4 1.0 14| 25 19 2.1 |[Turkey 26 -08 3.1 (163 165 13.7
Norway 24 2.1 1.6 27 1.8 1.6 |lsrael 36 34 33| 08 12 16
Sweden 22 16 1.8 20 2.1 2.6 |GCC 25 28 26| 28 2.1 2.1
Switzerland 27 1.7 20 | 09 0.7 0.5 [South Africa 09 18 18 b0 bbb b4
Japan-Pacific 1.2 13 1.2 | 1.1 1.0 0.9 |Latin America 1.4 2.1 27 | 7.7 9.1 6.4
Japan 07 08 07 ] 08 06 0.5 |Agentina -2.1 -0b6 26 | 338 435 22.7
Australia 30 28 27| 20 22 23 |Brazl 14 30 25| 37 38 42
New Zealand 28 28 26| 1.6 20 2.0 |Mexico 20 1.2 28| 49 45 40

G-3: EMU, Japan, USA. EM-8: Brazil, China, India, Indonesia, South Korea, Mexico, Turkey and South Africa.

GCC: Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, UAE. Regional figures are weighted using nominal GDP at market exchange rates.
Source: Credit Suisse  Forecasts as of: 28/02/2019

Source: Bloomberg, Datastream, Credit Suisse / IDC
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Risk warning

Every investment involves risk, especially with regard to fluctuations in value and return. If an investment is denominated in a currency other than your base currency, changes in the rate of exchange may
have an adverse effect on value, price or income.

For a discussion of the risks of investing in the securities mentioned in this document, please refer to the following Internet link: https://investment.credit-suisse.com/gr/riskdisclosure/

This document may include information on investments that involve special risks. You should seek the advice of your independent financial advisor prior to taking any investment decisions based on this
document or for any necessary explanation of its contents. Further information is also available in the information brochure “Special Risks in Securities Trading” available from the Swiss Bankers Association.

Past performance is not an indicator of future performance. Performance can be affected by commissions, fees or other charges as well as exchange rate fluctuations.

Financial market risks

Historical returns and financial market scenarios are no guarantee of future performance. The price and value of investments mentioned and any income that might accrue could fall or rise or fluctuate. Past
performance is not a guide to future performance. If an investment is denominated in a currency other than your base currency, changes in the rate of exchange may have an adverse effect on value, price or
income. You should consult with such advisor(s) as you consider necessary to assist you in making these determinations.

Investments may have no public market or only a restricted secondary market. Where a secondary market exists, it is not possible to predict the price at which investments will trade in the market or whether
such market will be liquid or illiquid.

Emerging markets

Where this document relates to emerging markets, you should be aware that there are uncertainties and risks associated with investments and transactions in various types of investments of, or related or
linked to, issuers and obligors incorporated, based or principally engaged in business in emerging markets countries. Investments related to emerging markets countries may be considered speculative, and
their prices will be much more volatile than those in the more developed countries of the world. Investments in emerging markets investments should be made only by sophisticated investors or experienced
professionals who have independent knowledge of the relevant markets, are able to consider and weigh the various risks presented by such investments, and have the financial resources necessary to bear
the substantial risk of loss of investment in such investments. It is your responsibility to manage the risks which arise as a result of investing in emerging markets investments and the allocation of assets in
your portfolio. You should seek advice from your own advisers with regard to the various risks and factors to be considered when investing in an emerging markets investment.

Alternative investments

Hedge funds are not subject to the numerous investor protection regulations that apply to regulated authorized collective investments and hedge fund managers are largely unregulated. Hedge funds are not
limited to any particular investment discipline or trading strategy, and seek to profit in all kinds of markets by using leverage, derivatives, and complex speculative investment strategies that may increase the
risk of investment loss.

Commodity transactions carry a high degree of risk and may not be suitable for many private investors. The extent of loss due to market movements can be substantial or even result in a total loss.
Investors in real estate are exposed to liquidity, foreign currency and other risks, including cyclical risk, rental and local market risk as well as environmental risk, and changes to the legal situation.
Interest rate and credit risks

The retention of value of a bond is dependent on the creditworthiness of the Issuer and/or Guarantor (as applicable), which may change over the term of the bond. In the event of default by the Issuer and/or
Guarantor of the bond, the bond or any income derived from it is not guaranteed and you may get back none of, or less than, what was originally invested.
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Investment Strategy Department

Investment Strategists are responsible for multi-asset class strategy formation and subsequent implementation in CS’s discretionary and advisory businesses. If shown, Model Portfolios are provided for
illustrative purposes only. Your asset allocation, portfolio weightings and performance may look significantly different based on your particular circumstances and risk tolerance. Opinions and views of
Investment Strategists may be different from those expressed by other Departments at CS. Investment Strategist views may change at any time without notice and with no obligation to update. CS is under
no obligation to ensure that such updates are brought to your attention.

From time to time, Investment Strategists may reference previously published Research articles, including recommendations and rating changes collated in the form of lists. The recommendations contained
herein are extracts and/or references to previously published recommendations by Credit Suisse Research. For equities, this relates to the respective Company Note or Company Summary of the issuer.
Recommendations for bonds can be found within the respective Research Alert (bonds) publication or Institutional Research Flash/Alert — Credit Update Switzerland. These items are available on request or
from https://investment.credit-suisse.com. Disclosures are available from www.credit-suisse.com/disclosure.
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Global Disclaimer & Important Information

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation or which would subject CS to any registration or licensing requirement within such jurisdiction.

References in this document to CS include Credit Suisse AG, the Swiss bank, its subsidiaries and affiliates. For more information on our structure, please use the following link: https://www.credit-
suisse.com

NO DISTRIBUTION, SOLICITATION, OR ADVICE: This document is provided for information and illustrative purposes and is intended for your use only. It is not a solicitation, offer or recommendation to
buy or sell any security or other financial instrument. Any information including facts, opinions or quotations, may be condensed or summarized and is expressed as of the date of writing. The information
contained in this document has been provided as a general market commentary only and does not constitute any form of regulated financial advice, legal, tax or other regulated service. It does not take into
account the financial objectives, situation or needs of any persons, which are necessary considerations before making any investment decision. You should seek the advice of your independent financial
advisor prior to taking any investment decisions based on this document or for any necessary explanation of its contents. This document is intended only to provide observations and views of CS at the date of
writing, regardless of the date on which you receive or access the information. Observations and views contained in this document may be different from those expressed by other Departments at CS and
may change at any time without notice and with no obligation to update. CS is under no obligation to ensure that such updates are brought to your attention. FORECASTS & ESTIMATES: Past performance
should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. To the extent that this document
contains statements about future performance, such statements are forward looking and subject to a number of risks and uncertainties. Unless indicated to the contrary, all figures are unaudited. All
valuations mentioned herein are subject to CS valuation policies and procedures. CONFLICTS: CS reserves the right to remedy any errors that may be present in this document. CS, its affiliates and/or their
employees may have a position or holding, or other material interest or effect transactions in any securities mentioned or options thereon, or other investments related thereto and from time to time may add
to or dispose of such investments. CS may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investments listed in this document or a
related investment to any company or issuer mentioned. Some investments referred to in this document will be offered by a single entity or an associate of CS or CS may be the only market maker in such
investments. CS is involved in many businesses that relate to companies mentioned in this document. These businesses include specialized trading, risk arbitrage, market making, and other proprietary
trading. TAX: Nothing in this document constitutes investment, legal, accounting or tax advice. CS does not advise on the tax consequences of investments and you are advised to contact an independent tax
advisor. The levels and basis of taxation are dependent on individual circumstances and are subject to change. SOURCES: Information and opinions presented in this document have been obtained or derived
from sources which in the opinion of CS are reliable, but CS makes no representation as to their accuracy or completeness. CS accepts no liability for a loss arising from the use of this document.
WEBSITES: This document may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the document refers to website material of CS, CS has not reviewed the linked
site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS’s own website material) is provided solely for your convenience and
information and the content of the linked site does not in any way form part of this document. Accessing such website or following such link through this document or CS’s website shall be at your own risk.
DATA PRIVACY: Your personal data will be processed in accordance with the CS Principles of Client Data Processing accessible at your domicile through the official CS website at www.credit-
suisse.com/ch/en/legal.html.

Distributing entity
This report is distributed by Credit Suisse AG, a Swiss bank, authorized and regulated by the Swiss Financial Market Supervisory Authority, and/or its affiliates.

UNITED STATES: NEITHER THIS REPORT NOR ANY COPY THEREOF MAY BE SENT, TAKEN INTO OR DISTRIBUTED IN THE UNITED STATES OR TO ANY US PERSON (WITHIN THE MEANING
OF REGULATION S UNDER THE US SECURITIES ACT OF 1933, AS AMENDED).

This report may not be reproduced either in whole or in part, without the written permission of Credit Suisse. Copyright © 2019 Credit Suisse Group AG and/or its affiliates. All rights reserved.
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