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Source: Bloomberg, Credit Suisse Last data point: April 2018 

China: growth optimism has returned 
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Source: IMF, Datastream, Credit Suisse / IDC Last data point: 2017 

China crucial for global economic growth 
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Reasons to be optimistic 

 

1. “Reflation” 

 

2. Economy is rebalancing 

 

3. Real estate market is back on track 

 

4. Capital outflow pressures have abated 
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1. China has reflated... 
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... which has lifted nominal GDP ... 
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Last data point: Q1 2018 Source: Datastream, Credit Suisse 
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... and stabilized debt levels 
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Last data point: Q3 2017 Source: Datastream, Credit Suisse 
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2. Economy is rebalancing toward consumption... 
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Last data point: 2017 Source: Datastream, Credit Suisse 
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... and investment gets less reliant on fiscal spending 
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Last data point: April 2018  Source: Datastream, Credit Suisse 
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3. Real estate market is back on track 



4. Capital outflow pressures have abated 
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Last data point: May 2018 Source: Datastream, Credit Suisse 

90

95

100

105

110

115

120

125

130

2.5

2.7

2.9

3.1

3.3

3.5

3.7

3.9

4.1

2011 2012 2013 2014 2015 2016 2017 2018

China FX

reserves (left)

Renminbi index

(trade-weighted, right)

USD trn Index



Reasons to be optimistic... 

1. Reflation 

 

2. Economy is rebalancing 

 

3. Real estate market is back on track 

 

4. Capital outflow pressures have abated 

 

 

 

 

 1. Debt problem unsolved  

 

 2. Demographics 

 

 3. More imminent: trade dispute 
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... but challenges remain 



1. China highly indebted for an emerging market country 
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Last data point: April 2018  Source: Datastream, Credit Suisse 
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2. «Peak demographics» in China 
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Last data point: 2015 Source: UN, Credit Suisse 
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Source: Bloomberg, Datastream, Credit Suisse 

3. Trade tensions are here to stay, but we do not expect 

escalation that would hurt global growth 

US trade with China (2017), USD bn 

Last data point: 2017 



Continued slowdown, but risks skewed to the upside 
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Last data point: 2017 Source: Datastream, Credit Suisse 
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Risk warning

Every investment involves risk, especially with regard to fluctuations in value and return. If an investment is denominated in a currency other than your base currency, changes in the rate of exchange may have an adverse 
effect on value, price or income. 

For a discussion of the risks of investing in the securities mentioned in this document, please refer to the following Internet link:
https://research.credit-suisse.com/riskdisclosure

This document may include information on investments that involve special risks. You should seek the advice of your independent financial advisor prior to taking any investment decisions based on this document or for any 

necessary explanation of its contents. Further information is also available in the information brochure “Special Risks in Securities Trading” available from the Swiss Bankers Association.

Past performance is not an indicator of future performance. Performance can be affected by commissions, fees or other charges as well as exchange rate fluctuations.

Financial market risks

Historical returns and financial market scenarios are no guarantee of future performance. The price and value of investments mentioned and any income that might accrue could fall or rise or fluctuate. Past performance is 
not a guide to future performance. If an investment is denominated in a currency other than your base currency, changes in the rate of exchange may have an adverse effect on value, price or income. You should consult with 

such advisor(s) as you consider necessary to assist you in making these determinations.

Investments may have no public market or only a restricted secondary market. Where a secondary market exists, it is not possible to predict the price at which investments will trade in the market or whether such market will 
be liquid or illiquid. 

Emerging markets

Where this document relates to emerging markets, you should be aware that there are uncertainties and risks associated with investments and transactions in various types of investments of, or related or linked to, issuers 
and obligors incorporated, based or principally engaged in business in emerging markets countries.  Investments related to emerging markets countries may be considered speculative, and their prices will be much more 
volatile than those in the more developed countries of the world.  Investments in emerging markets investments should be made only by sophisticated investors or experienced professionals who have independent knowledge 
of the relevant markets, are able to consider and weigh the various risks presented by such investments, and have the financial resources necessary to bear the substantial risk of loss of investment in such investments.  It is 
your responsibility to manage the risks which arise as a result of investing in emerging markets investments and the allocation of assets in your portfolio. You should seek advice from your own advisers with regard to the 

various risks and factors to be considered when investing in an emerging markets investment.

Alternative investments

Hedge funds are not subject to the numerous investor protection regulations that apply to regulated authorized collective inv estments and hedge fund managers are largely unregulated. Hedge funds are not limited to any 

particular investment discipline or trading strategy, and seek to profit in all kinds of markets by using leverage, derivatives, and complex speculative investment strategies that may increase the risk of investment loss.

Commodity transactions carry a high degree of risk and may not be suitable for many private investors. The extent of loss due to market movements can be substantial or even result in a total loss.

Investors in real estate are exposed to liquidity, foreign currency and other risks, including cyclical risk, rental and local market risk as well as environmental risk, and changes to the legal situation.

Interest rate and credit risks

The retention of value of a bond is dependent on the creditworthiness of the Issuer and/or Guarantor (as applicable), which may change over the term of the bond. In the event of default by the Issuer and/or Guarantor of the 

bond, the bond or any income derived from it is not guaranteed and you may get back none of, or less than, what was originally invested. 

Volatility

Volatility is a measure for variation of price of a financial instrument. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realized. 

MARKETING MATERIAL – THIS IS NOT INVESTMENT RESEARCH 
Please contact your Credit Suisse representative for more information 
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Investment Strategy Department

Investment Strategists are responsible for multi-asset class strategy formation and subsequent implementation in CS’s discretionary and advisory businesses. If shown, Model Portfolios are provided for illustrative purposes 
only. Your asset allocation, portfolio weightings and performance may look significantly different based on your particular circumstances and risk tolerance. Opinions and views of Investment Strategists may be different from 
those expressed by other Departments at CS. Investment Strategist views may change at any time without notice and with no obl igation to update. CS is under no obligation to ensure that such updates are brought to your 

attention.

From time to time, Investment Strategists may reference previously published Research articles, including recommendations and rating changes collated in the form of lists. The recommendations contained herein are 
extracts and/or references to previously published recommendations by Credit Suisse Research. For equities, this relates to the respective Company Note or Company Summary of the issuer. Recommendations for bonds 

can be found within the respective Research Alert (bonds) publication or Institutional Research Flash/Alert – Credit Update Switzerland. These items are available on request or from https://investment.credit-suisse.com. 

Disclosures are available from https://www.credit-suisse.com/disclosure

Global disclaimer / important information

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, 
availability or use would be contrary to law or regulation or which would subject CS to any registration or licensing requirement within such jurisdiction.

References in this document to CS include Credit Suisse AG, the Swiss bank, its subsidiaries and affiliates. For more information on our structure, please use the following link:

http://www.credit-suisse.com/who_we_are/en/

NO DISTRIBUTION, SOLICITATION, OR ADVICE: This document is provided for information and illustrative purposes and is intended for your use only. It is not a solicitation, offer or recommendation to buy or sell any 
security or other financial instrument. Any information including facts, opinions or quotations, may be condensed or summarized and is expressed as of the date of writing. The information contained in this document has been 

provided as a general market commentary only and does not constitute any form of regulated financial advice, legal, tax or other regulated service. It does not take into account the financial objectives, situation or needs of 
any persons, which are necessary considerations before making any investment decision. You should seek the advice of your independent financial advisor prior to taking any investment decisions based on this document or 
for any necessary explanation of its contents. This document is intended only to provide observations and views of CS at the date of writing, regardless of the date on which you receive or access the information. 

Observations and views contained in this document may be different from those expressed by other Departments at CS and may change at any time without notice and with no obligation to update. CS is under no obligation 
to ensure that such updates are brought to your attention.  FORECASTS & ESTIMATES: Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, 
express or implied, is made regarding future performance. To the extent that this document contains statements about future performance, such statements are forward looking and subject to a number of risks and 
uncertainties. Unless indicated to the contrary, all figures are unaudited. All valuations mentioned herein are subject to CS valuation policies and procedures. CONFLICTS: CS reserves the right to remedy any errors that may 

be present in this document. CS, its affiliates and/or their employees may have a position or holding, or other material interest or effect transactions in any securities mentioned or options thereon, or other investments related 
thereto and from time to time may add to or dispose of such investments. CS may be providing, or have provided within the pre vious 12 months, significant advice or investment services in relation to the investments listed in 

this document or a related investment to any company or issuer mentioned. Some investments referred to in this document will be offered by a single entity or an associate of CS or CS may be the only market maker in such 
investments. CS is involved in many businesses that relate to companies mentioned in this document. These businesses include specialized trading, risk arbitrage, market making, and other proprietary trading. TAX: Nothing 

in this document constitutes investment, legal, accounting or tax advice. CS does not advise on the tax consequences of investments and you are advised to contact an independent tax advisor. The levels and basis of 
taxation are dependent on individual circumstances and are subject to change. SOURCES: Information and opinions presented in this document have been obtained or derived from sources which in the opinion of CS are
reliable, but CS makes no representation as to their accuracy or completeness. CS accepts no liability for a loss arising from the use of this document. WEBSITES: This document may provide the addresses of, or contain 
hyperlinks to, websites. Except to the extent to which the document refers to website material of CS, CS has not reviewed the linked site and takes no responsibility for the content contained therein. Such address or 

hyperlink (including addresses or hyperlinks to CS’s own website material) is provided solely for your convenience and information and the content of the linked site does not in any way form part of this document. Accessing 
such website or following such link through this document or CS’s website shall be at your own risk. 

This material is intended for your use only and not for general distribution. This material is not intended to promote or procure a particular outcome in the UK General Election (the “Election”).  Credit Suisse does not promote 
or endorse any party in the Election.  This material does not constitute, and should not be interpreted as, a recommendation by Credit Suisse as to the merits of a particular outcome of the Election
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Distributing entities

Except as otherwise specified herein, this report is distributed by Credit Suisse AG, a Swiss bank, authorized and regulated by the Swiss Financial Market Supervisory Authority. Australia: This report is distributed in Australia 
by Credit Suisse AG, Sydney Branch (CSSB) (ABN 17 061 700 712 AFSL 226896) only to "Wholesale" clients as defined by s761G of the Corporations Act 2001. CSSB does not guarantee the performance of, nor make 

any assurances with respect to the performance of any financial product referred herein. Austria: This report is distributed by CREDIT SUISSE (LUXEMBOURG) S.A. Zweigniederlassung Österreich. The Bank is a branch of 
CREDIT SUISSE (LUXEMBOURG) S.A., a duly authorized credit institution in the Grand Duchy of Luxembourg with address 5, rue Jean Monnet, L-2180 Luxemburg. It is further subject to the prudential supervision of the 
Luxembourg supervisory authority, the Commission de Surveillance du Secteur Financier (CSSF), 110, route d'Arlon, L-2991 Luxembourg, Grand Duchy of Luxembourg as well as the Austrian supervisory authority, the 
Financial Market Authority (FMA), Otto-Wagner Platz 5, A-1090 Vienna. Bahrain: This report is distributed by Credit Suisse AG, Bahrain Branch, authorized and regulated by the Central Bank of Bahrain (CBB) as an 

Investment Firm Category 2. Credit Suisse AG, Bahrain Branch is located at Level 22, East Tower, Bahrain World Trade Centre, Manama, Kingdom of Bahrain. Dubai: This information is being distributed by Credit Suisse 
AG (DIFC Branch), duly licensed and regulated by the Dubai Financial Services Authority (“DFSA”). Related financial services or products are only made available to Professional Clients or Market Counterparties, as defined 

by the DFSA, and are not intended for any other persons. Credit Suisse AG (DIFC Branch) is located on Level 9 East, The Gate Building, DIFC, Dubai, United Arab Emirates. France: This report is distributed by Credit 
Suisse (Luxembourg) S.A., Succursale en France,, authorized by the Autorité de Contrôle Prudentiel et de Résolution (ACPR) as an investment service provider. Credit Suisse (Luxembourg) S.A., Succursale en France,  is 

supervised and regulated by the Autorité de Contrôle Prudentiel et de Résolution and the Autorité des Marchés Financiers. Germany: This report is distributed by Credit Suisse AG Guernsey Branch, a branch of Credit 
Suisse AG (incorporated in the Canton of Zurich), with its place of business at Helvetia Court, Les Echelons, South Esplanade , St Peter Port, Guernsey. Credit Suisse AG Guernsey Branch is wholly owned by Credit Suisse 

AG and is regulated by the Guernsey Financial Services Commission. Copies of the latest audited accounts are available on request.  India: This report is distributed by Credit Suisse Securities (India) Private Limited (CIN no. 
U67120MH1996PTC104392) regulated by the Securities and Exchange Board of India as Research Analyst (registration no. INH 000001030), as Portfolio Manager (registration no. INP000002478) and as Stock Broker 
(registration no. INB230970637; INF230970637; INB010970631; INF010970631), having registered address at 9th Floor, Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777. Italy: This 
report is distributed in Italy by Credit Suisse (Italy) S.p.A., a bank incorporated and registered under Italian law subject to the supervision and control of Banca d’Italia and CONSOB, and also distributed by Credit Suisse AG, a 

Swiss bank authorized to provide banking and financial services in Italy. Lebanon: This report is distributed by Credit Suisse (Lebanon) Finance SAL (“CSLF”), a financial institution incorporated in Lebanon and regulated by 
the Central Bank of Lebanon (“CBL”) with a financial institution license number 42. Credit Suisse (Lebanon) Finance SAL is subject to the CBL’s laws and regulations as well as the laws and decisions of the Capital Markets 
Authority of Lebanon (“CMA”). CSLF is a subsidiary of Credit Suisse AG and part of the Credit Suisse Group (CS). The CMA does not accept any responsibility for the content of the information included in this report, 
including the accuracy or completeness of such information. The liability for the content of this report lies with the issuer , its directors and other persons, such as experts, whose opinions are included in the report with their 
consent. The CMA has also not assessed the suitability of the investment for any particular investor or type of investor. Inv estments in financial markets may involve a high degree of complexity and risk and may not be 
suitable to all investors. The suitability assessment performed by CSLF with respect to this investment will be undertaken based on information that the investor would have provided to CSLF and in accordance with Credit 
Suisse internal policies and processes. It is understood that the English language will be used in all communication and documentation provided by CS and/or CSLF. By accepting to invest in the product, the investor 

confirms that he has no objection to the use of the English language. Luxembourg: This report is distributed by Credit Suisse (Luxembourg) S.A., a Luxembourg bank, authorized and regulated by the Commission de
Surveillance du Secteur Financier (CSSF). Qatar: This information has been distributed by Credit Suisse (Qatar) L.L.C, which has been authorized and is regulated by the Qatar Financial Centre Regulatory Authority 
(QFCRA) under QFC No. 00005. All related financial products or services will only be available to Business Customers or Market Counterparties (as defined by the Qatar Financial Centre Regulatory Authority (QFCRA) rules 
and regulations), including individuals, who have opted to be classified as a Business Customer, with liquid assets in excess of USD 1 million, and who have sufficient financial knowledge, experience and understanding to 

participate in such products and/or services. Saudi Arabia: This document may not be distributed in the Kingdom except to such persons as are permitted under the Investment Funds Regulations. Credit Suisse Saudi 
Arabia accepts full responsibility for the accuracy of the information contained in this document and confirms, having made all reasonable enquiries that to the best of its knowledge and belief, there are no other facts the 
omission of which would make any statement herein misleading. The Capital Market Authority does not take any responsibility for the contents of this document, does not make any representation as to its accuracy or 
completeness, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this document. Spain: This report is distributed in Spain by Credit Suisse AG, Sucursal en 

España, legal entity registered at Comisión Nacional del Mercado de Valores. Turkey: The investment information, comments and recommendations contained herein are not within the scope of investment advisory activity. 
The investment advisory services are provided by the authorized institutions to the persons in a customized manner taking into account the risk and return preferences of the persons. Whereas, the comments and advices 
included herein are of general nature. Therefore recommendations may not be suitable for your financial status or risk and yield preferences. For this reason, making an investment decision only by relying on the information 
given herein may not give rise to results that fit your expectations. This report is distributed by Credit Suisse Istanbul Menkul Degerler Anonim Sirketi, regulated by the Capital Markets Board of Turkey, with its registered 

address at Yildirim Oguz Goker Caddesi, Maya Plaza 10th Floor Akatlar, Besiktas/Istanbul-Turkey. UAE: This document, and the information contained herein, does not constitute, and is not intended to constitute, a public 
offer of securities in the United Arab Emirates and accordingly should not be construed as such. The services are only being offered to a limited number of sophisticated investors in the UAE who (a) are willing and able to 
conduct an independent investigation of the risks involved in an investment in such services , and (b) upon their specific request. The services  have not been approved by or licensed or registered with the UAE Central Bank, 
the Securities and Commodities Authority or any other relevant licensing authorities or governmental agencies in the UAE. The document is for the use of the named addressee only and should not be given or shown to any 
other person (other than employees, agents or consultants in connection with the addressee's consideration thereof). No transaction will be concluded in the UAE. 
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United Kingdom: This material is issued by Credit Suisse (UK). Credit Suisse (UK) Limited, is authorized by the Prudential Regulation Authori ty and regulated by the Financial Conduct Authority and the Prudential 

Regulation Authority. The protections made available by the Financial Conduct Authority and/or the Prudential Regulation Authority for retail clients do not apply to investments or services provided by a person outside the UK, 
nor will the Financial Services Compensation Scheme be available if the issuer of the investment fails to meet its obligations. To the extent communicated in the United Kingdom (“UK”) or capable of having an effect in the 
UK, this document constitutes a financial promotion which has been approved by Credit Suisse (UK) Limited which is authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 
the Prudential Regulation Authority for the conduct of investment business in the UK. The registered address of Credit Suisse (UK) Limited is Five Cabot Square, London, E14 4QR. Please note that the rules under the UK’s 

Financial Services and Markets Act 2000 relating to the protection of retail clients will not be applicable to you and that any potential compensation made available to “eligible claimants” under the UK’s Financial Services 
Compensation Scheme will also not be available to you. Tax treatment depends on the individual circumstances of each client and may be subject to changes in future.
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