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Japan: Manufacturing PMI| & subcomponents
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Japan’s main problem: weak consumption...
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... exacerbated by unfavorable demographics
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However, investment cycle likely to remain in place...
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... hot least due to a tight labor market
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JPY appreciation posing downside risks to growth
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GDP growth and contributions
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Per capita GDP growth (5-year averages)
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Risk 1: fading export dynamics
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Risk 2: Slower growth in the booming tourism sector
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Risk 3: Falling import prices to weigh on core inflation
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BoJ therefore likely to keep very loose monetary policy
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Negative interest rates unlikely to boost credit growth
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Debt outlook still problematic
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2016: A year shaped by politics

m Upper House elections in July 2016 (half of seats)

m Next general election only in 2018. Snap elections possible
given the weakness of the opposition = Potentially combined
Upper and Lower House elections in July

m Consumption tax hike scheduled for April 2017, but non-
negligible risk of another delay

m Fiscal stimulus added with JPY 3.5 trn supplementary budget.

m Meanwhile, moderate progress on Third Arrow. “Abenomics 2.0”
mainly symbolic

Source: Credit Suisse
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Forecast Table GDP and inflation

GDP Inflation GDP Inflation
Country / region 2015E 2016E 2017E(2015E 2016E 2017E|Country / region 2015E 2016E 2017E|2015E 2016E 2017E
Global 3.0 3.1 33| 34 3.6 3.4 |Non-Japan Asia 59 58 55| 25 28 29
G-3 1.8 16 16 | 0.2 0.7 1.8 |China 69 65 60| 14 1.7 1.8
BRIC 48 50 54| 45 4.0 3.6 |HongKong 24 20 18| 30 23 25
EM-8 52 51 5.2 | 35 3.7 3.6 |India (fiscal year) 7.1 73 73| 54 6.0 6.0
USA 24 1.8 20 | 0.1 1.0 2.0 |Indonesia 47 49 47 ( 64 48 50
Canada 1.2 14 20| 12 1.8 2.1 |South Korea 26 27 25|07 1.0 1.4
Eurozone 15 15 15| 0.0 0.2 1.4 |Singapore 20 20 18 |-056 03 08
Germany 16 15 14| 01 02 1.5 [Thailand 25 28 25 (-09 12 15
Italy 06 1.1 1.1 1 0.1 0.4 1.4 |CEE & Russia 08 09 22 (118 6.8 5.5
France 1.1 1.3 1.6 | 0.1 0.3 1.2 |Poland 36 35 35 |-09 0.7 1.7
Spain 32 27 22 ]-06 0.0 1.4 |Russa 37 -12 12 |156 81 6.0
United Kingdom 22 22 20| 00 0.7 1.4 |[Turkey 32 28 32|77 80 73
Norway 1.0 15 23| 22 26 25 [Latin America -0.6 -0.7 1.6 | 16.2 19.4 12.7
Sweden 32 27 26 | 00 1.1 1.8 |Argentina 1.5 -07 28 [27.2 32.0 236
Switzerland 08 10 15 [-1.0 -05 0.0 (Brazi -37 -83 07 ] 90 85 6.0
Japan-Pacific 0.9 1.1 1.0 0.9 0.6 2.1 [Mexico 2.5 2.2 2.2 2.7 3.3 3.4
Japan 05 08 05 (08 02 2.0 IMiddle East & Africa 30 26 31|50 56 53
Australia 22 24 26 | 1.5 2.1 2.5 |GCC 31 21 24| 24 30 30
New Zealand 24 23 26 [ 03 05 2.0 |[South Africa 1.3 07 10| 46 6.2 bb

G-3: EMU, Japan, USA. EM-8: Brazil, China, India, Indonesia, South Korea, Mexico, Turkey and South Africa.
GCC: Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, UAE. Regional figures are PPP-weighted.

Source: Credit Suisse  Forecasts as of: 18/02/2016

Source: Bloomberg, Datastream, Credit Suisse / IDC
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Risk warning

Every investment involves risk, especially with regard to fluctuations in value and return. If an investment is denominated in a currency other than your base currency, changes in the rate of exchange may have an adverse effect on
value, price or income.

For a discussion of the risks of investing in the securities mentioned in this document, please refer to the following Internet link:
hitps://research.credit-suisse.com/riskdisclosure

This document may include information on investments that involve special risks. You should seek the advice of your independent financial advisor prior to taking any investment decisions based on this document or for any necessary
explanation of its contents. Further information is also available in the information brochure “Special Risks in Securities Trading” available from the Swiss Bankers Association.The price, value of and income from any of the securities
or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is affected by changes in spot or forward interest and exchange rates, economic indicators, the financial
standing of any issuer or reference issuer, etc., that may have a positive or adverse effect on the income from or price of such securities or financial instruments. By purchasing securities or financial instruments, you may incur a loss
or a loss in excess of the principal as a result of fluctuations in market prices or other financial indices, etc. Investors in securities such as ADRs, the values of which are influenced by currency volatility, effectively assume this risk.
Commission rates for brokerage transactions will be as per the rates agreed between CS and the investor. For transactions conducted on a principal-to-principal basis between CS and the investor, the purchase or sale price will be
the total consideration. Transactions conducted on a principal-to-principal basis, including over-the-counter derivative transactions, will be quoted as a purchase/bid price or sell/offer price, in which case a difference or spread may
exist. Charges in relation to transactions will be agreed upon prior to transactions, in line with relevant laws and regulations. Please read the pre-contract documentation, etc., carefully for an explanation of risks and commissions,
etc., of the relevant securities or financial instruments prior to purchase. Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of
understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange
rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the
product and consult with their own professional advisers as to the risks involved in making such a purchase. Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden
and large falls in their value causing losses when that investment is realized. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment,
in such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that
income yield. Some investments may not be readily realizable and it may be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an
investment is exposed. Please contact your Relationship Manager if you have any questions.

Past performance is not an indicator of future performance. Performance can be affected by commissions, fees or other charges as well as exchange rate fluctuations.

Financial market risks

Historical returns and financial market scenarios are no guarantee of future performance. The price and value of investments mentioned and any income that might accrue could fall or rise or fluctuate. Past performance is not a
guide to future performance. If an investment is denominated in a currency other than your base currency, changes in the rate of exchange may have an adverse effect on value, price or income. You should consult with such
advisor(s) as you consider necessary to assist you in making these determinations.

Investments may have no public market or only a restricted secondary market. Where a secondary market exists, it is not possible to predict the price at which investments will trade in the market or whether such market will be liquid
or illiquid.

Emerging markets

Where this document relates to emerging markets, you should be aware that there are uncertainties and risks associated with investments and transactions in various types of investments of, or related or linked to, issuers and
obligors incorporated, based or principally engaged in business in emerging markets countries. Investments related to emerging markets countries may be considered speculative, and their prices will be much more volatile than those
in the more developed countries of the world. Investments in emerging markets investments should be made only by sophisticated investors or experienced professionals who have independent knowledge of the relevant markets,
are able to consider and weigh the various risks presented by such investments, and have the financial resources necessary to bear the substantial risk of loss of investment in such investments. It is your responsibility to manage the
risks which arise as a result of investing in emerging markets investments and the allocation of assets in your portfolio. You should seek advice from your own advisers with regard to the various risks and factors to be considered
when investing in an emerging markets investment.

Alternative investments

Hedge funds are not subject to the numerous investor protection regulations that apply to regulated authorized collective investments and hedge fund managers are largely unregulated. Hedge funds are not limited to any particular
investment discipline or trading strategy, and seek to profit in all kinds of markets by using leverage, derivatives, and complex speculative investment strategies that may increase the risk of investment loss.

Commodity transactions carry a high degree of risk and may not be suitable for many private investors. The extent of loss due to market movements can be substantial or even result in a total loss.

Investors in real estate are exposed to liquidity, foreign currency and other risks, including cyclical risk, rental and local market risk as well as environmental risk, and changes to the legal situation.

Interest rate and credit risks

The retention of value of a bond is dependent on the creditworthiness of the Issuer and/or Guarantor (as applicable), which may change over the term of the bond. In the event of default by the Issuer and/or Guarantor of the bond,
the bond or any income derived from it is not guaranteed and you may get back none of, or less than, what was originally invested.
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