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Second-longest expansion of the past 50 years
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Unemployment rate has reached pre-crisis low
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1. Growth has become more broad-based…

Source: Datastream, Credit Suisse
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Last data point: Q1 2017

-2

-1

0

1

2

3

4

2010 2011 2012 2013 2014 2015 2016 2017

Private consumption Fixed investment Other GDP

% YoY contribution



… and the manufacturing sector is back on track

Source: Datastream, Credit Suisse
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Last data point: Q1 2017
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2. Households’ balance sheets remain healthy…

Source: Bloomberg, Datastream, Credit Suisse / IDC
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… and consumer sentiment buoyant
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3. Housing market not showing signs of overheating
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4. Benign inflation puts Fed in comfortable position…

Source: Datastream, Credit Suisse / IDCLast data point: April 2017
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… with a very shallow path of interest rate hikes expected

Source: Datastream, Credit Suisse / IDCLast data point: 29.05.2017
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Risks: what about politics?

Source: Wikimedia Commons
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Only tax reform and infrastructure spending game-changing for 
the economic outlook

We still believe some moderate reforms should pass  effects only in 2018

Worst case: Status quo  not a disaster

Repercussions mainly via sentiment, possibly stock markets

Other risks: 

External shocks: e.g. China  unlikely to lead to recession

Inflation shock  Fed switching off the lights, rather unlikely



Conclusion: the expansion still has legs 

Source: Credit Suisse

Global Macro Analysis (WJSF 3) 12June 2017

Moderate growth ahead, despite entering late stage of cycle

− Broad-based growth

− Few signs of overheating

− Inflationary pressure surprisingly low,  only gradual increase 

of interest rates

Limited risk from the political front  main repercussions 
would probably be via sentiment, possibly stock markets
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Risk warning
Every investment involves risk, especially with regard to fluctuations in value and return. If an investment is denominated i n a currency other than your base currency, changes in the rate of exchange may have an adverse 
effect on value, price or income. 

For a discussion of the risks of investing in the securities mentioned in this document, please refer to the following Intern et link:
https://research.credit-suisse.com/riskdisclosure

This document may include information on investments that involve special risks. You should seek the advice of your independe nt financial advisor prior to taking any investment decisions based on this document or for 
any necessary explanation of its contents. Further information is also available in the information brochure “Special Risks i n Securities Trading” available from the Swiss Bankers Association.

Past performance is not an indicator of future performance. Performance can be affected by commissions, fees or other charges as well as exchange rate fluctuations.

Financial market risks
Historical returns and financial market scenarios are no guarantee of future performance. The price and value of investments mentioned and any income that might accrue could fall or rise or fluctuate. Past performance is 
not a guide to future performance. If an investment is denominated in a currency other than your base currency, changes in the rate of exchange may have an adverse effect on value, price or income. You should consult 
with such advisor(s) as you consider necessary to assist you in making these determinations.

Investments may have no public market or only a restricted secondary market. Where a secondary market exists, it is not possi ble to predict the price at which investments will trade in the market or whether such market 
will be liquid or illiquid. 

Emerging markets
Where this document relates to emerging markets, you should be aware that there are uncertainties and risks associated with i nvestments and transactions in various types of investments of, or related or linked to, issuers 
and obligors incorporated, based or principally engaged in business in emerging markets countries.  Investments related to emerging markets countries may be considered speculative, and their prices will be much more 
volatile than those in the more developed countries of the world.  Investments in emerging markets investments should be made only by sophisticated investors or experienced professionals who have independent 
knowledge of the relevant markets, are able to consider and weigh the various risks presented by such investments, and have the financial resources necessary to bear the substantial risk of loss of investment in such 
investments.  It is your responsibility to manage the risks which arise as a result of investing in emerging markets investme nts and the allocation of assets in your portfolio. You should seek advice from your own advisers 
with regard to the various risks and factors to be considered when investing in an emerging markets investment.

Alternative investments
Hedge funds are not subject to the numerous investor protection regulations that apply to regulated authorized collective investments and hedge fund managers are largely unregulated. Hedge funds are not limited to any 
particular investment discipline or trading strategy, and seek to profit in all kinds of markets by using leverage, derivativ es, and complex speculative investment strategies that may increase the risk of investment loss.

Commodity transactions carry a high degree of risk and may not be suitable for many private investors. The extent of loss due to market movements can be substantial or even result in a total loss.

Investors in real estate are exposed to liquidity, foreign currency and other risks, including cyclical risk, rental and local market risk as well as environmental risk, and changes to the legal situation.

Interest rate and credit risks
The retention of value of a bond is dependent on the creditworthiness of the Issuer and/or Guarantor (as applicable), which m ay change over the term of the bond. In the event of default by the Issuer and/or Guarantor of 
the bond, the bond or any income derived from it is not guaranteed and you may get back none of, or less than, what was origi nally invested. 

Volatility
Volatility is a measure for variation of price of a financial instrument. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realized. 
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Emerging markets

Where this report relates to emerging markets, you should be aware that there are uncertainties and risks associated with investments and transactions in various types of investments of, or related or linked to, issuers and 

obligors incorporated, based or principally engaged in business in emerging markets countries.  Investments related to emerging markets countries may be considered speculative, and their prices will be much more volatile 

than those in the more developed countries of the world.  Investments in emerging markets investments should be made only by sophisticated investors or experienced professionals who have independent knowledge of the 

relevant markets, are able to consider and weigh the various risks presented by such investments, and have the financial resources necessary to bear the substantial risk of loss of investment in such investments.  It is your 

responsibility to manage the risks which arise as a result of investing in emerging markets investments and the allocation of assets in your portfolio. You should seek advice from your own advisers with regard to the various 

risks and factors to be considered when investing in an emerging markets investment.

Alternative investments

Hedge funds are not subject to the numerous investor protection regulations that apply to regulated authorized collective investments and hedge fund managers are largely unregulated. Hedge funds are not limited to any 

particular investment discipline or trading strategy, and seek to profit in all kinds of markets by using leverage, derivatives, and complex speculative investment strategies that may increase the risk of investment loss.

Commodity transactions carry a high degree of risk and may not be suitable for many private investors. The extent of loss due to market movements can be substantial or even result in a total loss.

Investors in real estate are exposed to liquidity, foreign currency and other risks, including cyclical risk, rental and local market risk as well as environmental risk, and changes to the legal situation.

Interest rate and credit risks

The retention of value of a bond is dependent on the creditworthiness of the Issuer and/or Guarantor (as applicable), which may change over the term of the bond. In the event of default by the Issuer and/or Guarantor of the 

bond, the bond or any income derived from it is not guaranteed and you may get back none of, or less than, what was originally invested.
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Analyst certification

The analysts identified in this report hereby certify that views about the companies and their securities discussed in this report accurately reflect their personal views about all of the subject companies and securities. The 
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, 

availability or use would be contrary to law or regulation or which would subject CS to any registration or licensing requirement within such jurisdiction.

References in this document to Credit Suisse include subsidiaries and affiliates. For more information on our structure, please use the following link:

http://www.credit-suisse.com

NO DISTRIBUTION, SOLICITATION, OR ADVICE: This report is provided for information and illustrative purposes and is intended for your use only. It is not a solicitation, offer or recommendation to buy or sell any security 

or other financial instrument. Any information including facts, opinions or quotations, may be condensed or summarized and is expressed as of the date of writing. The information contained in this report has been provided as 

a general market commentary only and does not constitute any form of regulated financial advice, legal, tax or other regulated service. It does not take into account the financial objectives, situation or needs of any persons, 

which are necessary considerations before making any investment decision. You should seek the advice of your independent financial advisor prior to taking any investment decisions based on this report or for any necessary 

explanation of its contents. This report is intended only to provide observations and views of CS at the date of writing, regardless of the date on which you receive or access the information. Observations and views contained 

in this report may be different from those expressed by other Departments at CS and may change at any time without notice and with no obligation to update. CS is under no obligation to ensure that such updates are 

brought to your attention.  FORECASTS & ESTIMATES: Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding 

future performance. To the extent that this report contains statements about future performance, such statements are forward looking and subject to a number of risks and uncertainties. Unless indicated to the contrary, all 

figures are unaudited. All valuations mentioned herein are subject to CS valuation policies and procedures. CONFLICTS: CS reserves the right to remedy any errors that may be present in this report. Credit Suisse, its 

affiliates and/or their employees may have a position or holding, or other material interest or effect transactions in any securities mentioned or options thereon, or other investments related thereto and from time to time may 

add to or dispose of such investments. CS may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investments listed in this report or a related investment 

to any company or issuer mentioned. Some investments referred to in this report will be offered by a single entity or an associate of CS or CS may be the only market maker in such investments. CS is involved in many 

businesses that relate to companies mentioned in this report. These businesses include specialized trading, risk arbitrage, market making, and other proprietary trading. TAX: Nothing in this report constitutes investment, 

legal, accounting or tax advice. CS does not advise on the tax consequences of investments and you are advised to contact an independent tax advisor. The levels and basis of taxation are dependent on individual 

circumstances and are subject to change. SOURCES: Information and opinions presented in this report have been obtained or derived from sources which in the opinion of CS are reliable, but CS makes no representation as 

to their accuracy or completeness. CS accepts no liability for a loss arising from the use of this report. WEBSITES: This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which 

the report refers to website material of CS, CS has not reviewed the linked site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS’s own website 
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